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WISCONSIN STATE LEGISLATURE ...
PUBLIC HEARING - COMMITTEE RECORDS

2007-08

(session year)

Senate Special

{Assembly, Senate or Joint} -

Committee on ... Oversight of Senate
Broadcasting (SSC-OSB)

COMMITTEE NOTICES ...

> Committee Reports ... CR
> Executive Sessions ... ES

> Public Hearings ... PH

INFORMATION COLLECTED BY COMMITTEE FOR AND AGAINST PROPOSAL

> Appointments ... APPT  (w/Record of Comm. Proceedings)
> Clearinghouse Rules ... CRU'G (w/Record of Comm. Proceedings)

> Hearing Records ... bills and resolutions (w/Record of Comm. Proceedings)
(ab = Assembly Bill) (ar = Assembly Resolution) (ajr = Assembly Joint Resolution)
(sb = Senate Bill) (sr = Senate Resolution) (sjr = Senate Joint Resolution)
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FROM:

DATE:

RE:

Chiet Clerk
Director of Operations
Wisconsin State Senate

MEMORANDUM
Special Commiittee on
Oversight of Senate Broadcasting

Robert J. Marchant
Chief Clerk and Director of Operations

October 18, 2007

WisconsinEye License Agreement

This memorandum outlines the primary ways in which the license agreement between the
State of Wisconsin and WisconsinEye affects the operations of the Wisconsin Senate. The
memorandum also describes 2 concepts that the committee may wish to consider concerning
the legislative protocols contained in the license agreement.

Role of Chief Clerk and Director of Operations

L]

Chief Clerk is the main point of contact for WisconsinEye concerning its day-to-day
operations in the Senate.

Strong working partnership between Chief Clerk and Chris Long, President of
WisconsinEye. Goal has been to facilitate the operation of WisconsinEye as much
as possible, with due respect for the decorum, authority, and traditions of the Senate.
WisconsinEye e-mails schedule of proceedings that will be broadcast or recorded on
the Friday before the week during which the proceedings will take place.

Majority and Minority Leaders, President, and Sergeant-at-Arms are included on
notification.

User Agreement Prohibiting Political or Commercial Use

®

State Capitol
PO Box 7882
Madison, Wi 537077882

Phone (608} 266-2517
Fax (608} 266-0643

Any person who seeks to use WisconsinEye’s footage must enter into a user
agreement with WisconsinEye that prohibits use of the footage for political or
commercial purposes.

Agreement also applies to Senate staff who will be using WisconsinEye’s feed to
produce Senate educational and communication pieces.

Agreement also governs how governmental employees should respond to open
records requests for copies of WisconsinEye footage in their custody.
WisconsinEye must sue to enforce user agreement.

Robert Marchantélegls wisconsin.gov




Special Committee on Oversight of Senate Broadcasting
October 17, 2007

Page 2

Fair use doctrine may make it difficult to prohibit political and commercial use
(except by state employees, of course).
Agreement is currently being negotiated under direction of Majority Leader.

Commencement of Recording/Broadcasting

Sergeant-at-Arms must post notice that a proceeding is being recorded.
WisconsinEye may begin recording up to 5 minutes before the noticed start time of
the proceeding. Audio must be background only (sufficient to establish presence
but not to communicate content).

Termination of Recording/Broadcasting

[ 4

Generally, transmission of signal must terminate 10 seconds after proceedings
adjourn or recess. During the 10 seconds, audio must be background only and video
must be the general view of the room.

Standing informal does not result in termination of signal transmission but camera
focus must be on podium and audio must be shut off.

Presiding officer may terminate transmission of signal immediately if a person not
associated with the proceeding presents a risk of bodily harm. WisconsinEye and
Committee on Senate Organization must agree upon a phrase that signals to
WisconsinEye to terminate transmission. As of yet, the phrase has not been
determined.

Potential Changes to Legislative Protocols

Use of a button that would signal to the control booth that the Senate is adjourned or
recessed. Currently, control booth must listen carefully to proceedings to determine
whether Senate is adjourned or recessed. Cost may be a factor to consider,
however, as well as perception of this being a “kill switch.”

Make oversight committee permanent, with power to vet complaints or suggestions,
maintain institutional dialogue with WisconsinEye, and make recommendations to
the Committee on Senate Organization.




Chief Clerk
Robert J. Marchant Director of Operations
Wisconsin State Senate

Senator Pat Kreitlow
Room 10-South, State Capitol
Madison, WI

HAND DELIVERED

October 23, 2007

Dear Senator Kreitlow:

Enclosed, please find copies of financial documents provided to me by WisconsinEye.
Specifically, the documents include WisconsinEye’s most recent IRS Form 990 return
annualized operating budget, audited financial statements for the fiscal year ending
September 30, 2005 and 2006, and audit letter.

£

Please let me know if you desire any further information.

Sincerely,

@3

Robert J. Marchant

State Capitol
PO.Box 7882
Madison, Wl 53707-7882

Phone (608) 266-2517
Fax (608) 266-0643

Robert Marchant@legis.state.wi.us




WisconsinEye Annual Operating Expenses as of October 2007

Personnel

Payroll 572000
FICA 42250
Unempioyment 5850
Processing 1915
Health Insurance 47760
Ind Ded contribution 3850
Fam Ded contrib 3300
DirectPay adminfee 750
Flex admin fee , 605
401k

Company contribution 17160
Admin fee 1000
Rent 85356 eff 3/1/08
Utilities

Building Elec 6000
Production Elec 24000
Verizon (Treo) 2076
AllTel (mobile) 6000
OneComm (office) 5328
Professional Services

Legal 20000
T 6000
Bookkeeping 9000
Accounting 5000
Public relations 18000
Other insurance

Professional Liability 20,497
General Liability/Property 3527
Workers Comp 3665
Auto 1442
D&O Liability 1085
General Operating

Data Connection 23400
Cable TV 1404
Car Lease 3300
Mileage Reimbursement 6000
Meals/Travel 3600
Office Supplies 600
Production Supplies 1800
Postage & Delivery 300
Bank Service Fees 1320

Parking 5820




Dues/Subscriptions
Printing/publications
Programming Guide
TOTAL

2000
1000

964860




Wipfli LLP

2901 West Beitline Highway, Suite 201
Madison, W1 53713

PO Box 8700

Madison, W1 53708-8700
608.274.1980

fax 608.274.8085

www.wipfli.com

To Management and the Board of Directors of
WisconsinEye Public Affairs Network, Inc.
Madison, Wisconsin

We would like to thank everyone at WisconsinEye Public Affairs Network, Inc. ("WisconsinEye") for their
assistance during the audit. ‘

In planning and performing our audit of the financial statements of WisconsinEye for the year ended
September 30, 2006, we considered WisconsinEye’s internal controls in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and not to provide
assurance on internal controls.

However, during our audit we became aware of several matters that are opportunities for strengthening
internal controls and improving operating efficiencies at your organization. This letter summarizes our
comments and suggestions regarding those matters. This report does not affect our report dated
December 22, 2006, on the financial statements of WisconsinEye.

Current Year Observations

Credit Card Internal Controls

WisconsinEye has one credit card with two authorized users. We tested six monthly credit card
statements and noted that receipts were not attached for all of the charges. Credit card charges must be
supported by receipts. In addition, a description of the business purpose of the charge should be
documented. We recommend that WisconsinEye enhance current policies to require all credit card
charges be supported by a receipt and a clear business purpose. We recommend that management add
an oversight step into the process that requires the President to review and approve all charges and that
the review be documented with a siénature on the monthly invoice. We feel that these steps will help to
strengthen the controls over credit card charges. In addition, we suggest that the Board consider how to
monitor executive use of the credit card.

Bank Reconciliation

Currently, the bank reconciliation is completed by Susan Christopherson, Accounting Consultant, and not
approved by management. We recommend that either Chris or a Board of Director member review the
bank statement and reconciliation for any unusual items and document their approval by initialing the form.
This will significantly improve the system of checks and balances necessary for strong cash controls.
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WisconsinEye Public Affairs Network, Inc.
Page 2

Journal Entries
If a coding error on a transaction in QuickBooks® is found, the original transaction is corrected in
QuickBooks® instead of posting a journal entry. To maintain the integrity of the accounting trail, we

recommend that these corrections be recorded with a journal entry. The entry should be approved by
the President or a Board of Director member.-

Conflict of Interest

We noted that WisconsinEye does not have a formal policy regarding employee conflict of interest. In
recent years, issues of conflicts have become much more visible and many companies have elected to
formalize such a policy. This policy should identify all business relationships and other dealings between
WisconsinEye and its officers, directors, and key employees and other such parties with whom
WisconsinEye conducts business. We recommend that WisconsinEye adopt a formal policy covering
potential conflicts of interest situations. In addition, the IRS Form 990 and annual tax return filed by
nonprofit organizations have added a question to the 2005 tax return asking if the organization has a
conflict of interest policy.

Capitalization Policy
During our audit, we noted that WisconsinEye has no formal policy for the capitalization of property and
equipment purchases. This leaves WisconsinEye open to the possibility that fixed assets will not be

" appropriately recorded, depreciated, or reported for accounting purposes. We suggest that
WisconsinEye implement a written policy requiring all assets costing more than an established amount,
such as $1,000, to be capitalized and depreciated over the assets’ useful lives.

Fraud Policy

Recently there has been significant attention given to corporate fraud and dishonesty. Due to the failure
of some large organizations, the topic has become a focal point for many within business, accounting,
and political circles. The risks associated with fraud have always been present; however, the failure of
these businesses has brought it to the forefront. As a result, a number of new rules and regulations have
bequn to surface to strengthen controls and awareness within organizations.

The most effective way for WisconsinEye to combat fraud begins. with strong anti-fraud systems and
controls to both prevent as well as detect fraud. The systems and controls that an organization has in
place is a focal point for audits. The organization needs to demonstrate an understanding of fraud risk
factors affecting their organization, as well as mitigating controls to address those risks. Furthermore,
rnanagement needs to communicate to the organization’s its view on business ethics and how the
organization is monitoring anti-fraud programs.




WisconsinkEye Public Affairs Network, Inc.
Page 3

Fraud Policy (Continued)
The ultimate goal of raising awareness is to reduce the occurrence of fraud within organizations. The

following items have been identified as a means for organizations to reduce fraud within an
organization:

e Create and maintain a culture of honesty and high ethics
Management is responsible for setting the tone as it relates to ethics and honesty for
employees, members, and vendors. The communication for the ethical culture needs to be
established by management and documented in a policy for misconduct and dishonesty. In

addition to establishing the policy, the management team and the Board of Directors needs to
live out the code of conduct through their actions.

e  Evaluate the risks of fraud and implement risk mitigation
A fraud risk assessment should be done on an organization-wide basis. The various fraud risk
factors should be identified and an adequate response or preventative control put into place
to address the threat. In instances where it is not feasible to put a preventative control in
place, adequate mitigation controls should be implemented to reduce the potential impact of
fraud and ensure adequate insurance is in place to cover any potential losses.

e Develop an appropriate oversight process
The success of developing and monitoring an effective fraud program depends on employees
at all levels within the organization. Organization-wide fraud awareness should be strived for
by creating a "neighborhood watch” type environment. The highest levels of management are
ultimately responsible for creating such an environment. The standard should be set whereby
anyone suspecting fraud is free to communicate their suspicions without fear of retribution.

Often, fraud is difficult to detect since it sometimes involves collusion and falsification to cover up the
activity. However, through the implementation of a combination of prevention, deterrence, and
detection measures, the risk of material fraud will be greatly reduced.

Required Policies

The provisions of Sarbanes Oxley primarily impact public companies. However, there are two provisions
that are effective for nonprofits. Those provisions require nonprofits to have a document destruction
and whistleblower policy. We recommend WisconsinEye adopt these policies.

This report is intended solely for the information and use of management and is not intended to be and
should not be used by anyone other than these specified parties.




WisconsinEye Public Affairs Network, Inc.
Page 4

We look forward to working with the WisconsinEye Public Affairs Network, Inc. in the upcoming year.

Please contact us if you have any questions or would like assistance implementing any of the above
recommendations. '

W%L;Luo

Wipfli LLP

December 22, 2006
Madison, Wisconsin

96171/2006/6961 7 1ml.doc (CaseWare)
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990 Return of Organization Exempt From lncomU s /4 N = —
Form Under section 501(c), 527, or 4347(a)(1) of the Internal Revenue Code (except blackjun ' ! e n a5 l
Departiont of the Treasiry benefit trust or private foundation) L9 = ﬁﬁ 3 2
tnternal Revenua Service P The organization may have lo use a copy of this return to satisfy state reporting requirements. " Inspectidn ¥
- A For the 2005 calendar year, or tax year beginning ocT 1, 2005 andending SEP 30, 2006
B checkit | iaace C Name of organization D Empioyer identification number
s use IS

range” ’:,'},:Z WISCONSINEYR PUBLIC AFFAIRS NETWORK, INC. 39-1977300

cN:?'"anZa 'Z‘)z: Number and street (or P.0. box if mail is not delivered to street address) Room/suite JE Telephone number

o |seecnPO_BOX 949 608-255-1000

m vons. | City or town, state or country, and ZIP + 4 F Accousteg method DZ_] Cash [:] Accrual

ehon ISON, WI_ 53701 [_] G

[ Jopeication  ® Section 50 ;(c)(sl ozua%izsa;ihon: ?ni 4347(25))( 92 no;;zggwt charitable trusts | 4 and | are not applicable to section 527 organizations.
ISt atiachia Somplete edufe K (Eorin o 2. H{a) Is this a group return for affiliates? [:]Yes ‘K] No
G_Website: pWWW . WISEYE . ORG H(b) If Yes," enter number of affiliates®> N /A

J_Organization type e asyen) - [ X ] 501(c) (3 ) @ omsentnoy [ _ ] 4947(a)(1) or [_] 527| H(e) A&g {}“ gffaiatgs i?cluded? N/A [lves [_INo
K Check here I~ [:] if the organization’s gross receipts are normally not more than $25,000. The H(d) }s tl’}i:’qase?)nara?elfgt{nn filed by an or-
organization need not file a return with the IRS; but if the organization chooses to file a return, be  ganization covered by a group ruling? [:]Yes [ﬂ No
sure to file a complete return. Some states require a complete return. 1 Group Exemption Number p» N/A
M Checkp[_Jifthe organization is not required to attach
L Gross receipts: Add fines 6b, 8b, 9b, and 10b to line 12 p» 1,406,255. Sch. B (Form 990, 930-EZ, or 990-PF).

[ Part1] Revenue, Expenses, and Changes in Net Assets or Fund Balances

1 Contributions, gifts, grants, and similar amounts received:
a Directpublic SUpPOrt 1a 1,365,379
b Indirectpublicsupport ib
¢ Government contributions (Qramts) 1¢
d Total (add lines 1a through 1c) (cash $ 1,365,379, noncash$ ) 1,365,379.
2 Program service revenue including government fees and contracts (from Part VIl line 93y . .
3 Membership dues and assesSments e
4 Intereston savings and temporary cash investments e 26,990.
5§ Dividends and IMterest OMY SOCUTIS
8a GrossTentS . 6a
b Lessirental expenses 6b &
¢ Netrentalincome or (loss) (subtract line 6b from RNe 68} 6¢
o| 7  Otherinvestmentincome (describe P> Yy I 7
§ 8 a Gross amount from sales of assets other (A} Securities (B) Other ‘
£ thaninventory 13,886.| 8
« b Less: cost or other basis and sales expenses 12,783.] sb | 365,942,
¢ Gainor (loss) (attach schedule) . 1,103.] 8 -365,942.]
d Net gain or (loss) (combine line 8¢, columns (A)and (8)) . STMT 1 STMT 2 | 8d -364,839.
g Special events and activities (attach schedule). If any amount is from gaming, check here P [j
a Gross revenue {not including $ of contributions
reportedonline 1) .
b Less: direct expenses other than fundraising expenses ...
¢ Netincome or (loss) from special events (Subtract line 9b from line Sa)
10 a Gross sales of iventory, less returns and allowances
b Less:costofgoodssold 10b S
¢ Gross profit or {loss) from sales of inventory (attach schedule) (subtract line 10b fromfine 10a) 10¢
11 Otherrevenue (fTom Part VIL e 108) i1
12 Total revenue {add lines 1d,2,3,4,5,6¢,7,8d,9¢c, 10c,and 19} ... s e 12 1,027,530.
| 13 Program services (fromine 44, column (B)) .. ... 13 378,184.
©| 14  Management and general (from line 44, column (C)) 14 267,624.
8| 15  Fundraising (from line 44,column (D) . 15 130,664.
51 16 Payments to affiliates (attach schedule) 16
17 Total expenses (add fings 16 and 44, Column (A .. o 17 776,472.
18 Excess or (deficit) for the year (subtractline 17 romline 12) 18 251,058.
fég 19 Netassets or tund balances at beginning of year (from fine 73, colvmn(A)y 19 850,084.
= 21 20 Other changes in net assets or fund balances (attach explanationy 20 0.
21 Netassets or fund balances at end of year (combine lines 18,19, and 20} . ... ... ... ... 21 1,101,142,
S2309%s  LHA  For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2005)




Form 990 (2005) WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300  Page?2
[ Part il ! Statement of All organizations must complete column (A). Columns (8), (C), and (D) are required for section 501(c)(3)
' Functional Expenses  and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others.

Do nat nlude amourts epared on e Mot O fogan | ©emgmen | (o) rngasg
22 Grants and aflocations (attach schedule)
(cash 0 o noncasns 0.
¥ this amount inchides foreign grants, check hers DD 22
23 Specific assistance to individuals (attach
schedule) . . SRRSO 23
24 Benefits paid to or for members (attach
schedule) ... 24 , -
25 Compensation of officers, directors, etc.* * | 2§ 221,816, 0. 109,757. 112,059.
26 Othersalariesandwages 26 29,716, 29,716.
27 Pension plan contributions 27
28 Otheremployee benefts 28 19,249. 19,249.
29 Payrolitaxes . ... 29 3,091. 3,091,
30 Professional fundraisingfees 30
31 Accountingfees i 12,200, 12,200.
32 Legalfees . ... ... 32
33 Supplies .. . 33 1,580. 303. 1,277.
34 Telephone ... 4 2,097, 242, 1,604. 251.
35 Postageandshipping 35 760. 191. 437. 132.
36 Occupancy ... . . ... 3 49,606. 49,606.
37 Equipment rental and maintenance 37 883. 10. 873.
38 Printing and publications 38 542. 542. ‘
39 Travel 39 2,.611. 424. 296. 1,891.
40 Conferences, conventions, and meetings | 40
4 dnterest L 41
42 Depreciation, depletion, etc. (attach schedule) | 42 22,239. 22,239,
43 Other expensaes not covered above (itemize):
a DUES/SUBSCRIPTIONS 43a 2,142. 2,142.
» INSURANCE 43b 7,442, 7,442.
¢ MISCELLANEQUS 43¢ 5.099. 5,048. 51.
dWEBSITE DEVELOPMENT 43d 120,760. 115,000, 1,760.
¢e PROFESSIONAL FEES 43¢ 274,639. 206,059. 54,060. 14,520.
f ' 43t
¢ 439
44 Total functional expenses. Add lines 22
through 43. (Organizations completing
columns (B)}-(D), carry these totals to lines
18AS) e 4 776.472. 378,184. 267,624. 130,664.

Joint Costs. Check P T« you are following SOP 98-2.

Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program servicas? > Jves (XTI no
If "Yes," enter (i} the aggregatz amount of these joint costs $ N/A ; {§) the amount allocated to Program services $ N/A ;
{iii} the amount allocated to Management and general $ N/A ».and {iv} the amount allocated to Fundraising $ N/A
Form 990 (2005)

* SEE STATEMENT 3

523011
02-03-06
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Form 990 (2005) WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300 Page3
[ Part IIl'{ Statement of Program Service Accomplishments (See the instructions.)

Form 890 is available for public inspection and, for some people, serves as the primary or sole source of information about a particutar organization.
How the public perceives an organization in such cases may be determined by the information presented on its retum. Therefore, please make sure the
" retum is complete and accurate and fully describes, in Part lll, the organization's programs and accomplishments.

What is the organization’s primary exempt purpose? p» _ SEE STATEMENT 4 Program Service
Expenses
{Required for S01(c){3)
All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number of and (4) orgs., and
clients served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(c)(3) and (4) 4947(a)(1) trusts; but
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others) optianal for others.)
a EXPENSES RELATED TO MEDIA COVERAGE OF WISCONSIN GOVERNMENT
ACTIVITIES AND PUBLIC POLICY FORUMS.
(Grants and allocations _ $ ) _If this amount includes foreign grants, check here P> 1 378,.184.
b
{Grants and allocations $ } If this arnount includes foreign grants, check here » D
[+
{Grants and allocations $ ) I this amount includes foreign grants, check here P D
d
{Grants and allocations 3 } | this amount includes foreign grants, check here [:]
@ Other program services (attach schedule)
(Grants and allocations $ } i this amount includss foreign grants, check here D )
f Total of Program Service Expenses (should equal line 44, column (B), Program services) » 378,184.
Form 990 (2005)

523021
02-03-00




Form 990 {2005) WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39- 197730b ‘Pa§e4
| Part IV | Balance Sheets (See the instructions.)
Note: Where required, attached schedules and amounts within the description column (A) (B}
should be for end-of-year amounts only. Beginning of year tnd of year
45
46 285,936, 944,662,
47 a
b
48 a )
b Less: allowance for doubtful accounts 48b 48¢
48 Grantsreceivable 49
50  Recsivables from officers, directors, trustees,
and Key empIOYEBS ... ... ..o
§ 51 a2 Other notes and loans receivable 51a
< b Less: allowance for doubtful accounts §1b 51c
52  Inventoriesforsale oruse . ..
53  Prepaid expenses and defered charges ...
54 Investments-securities » [ Jcost [ Jrmv 14,989. 0.
55 a Investments - land, buildings, and
equipment:basis 55a
b Less: accumulated depreciation 55b
§6 Investments-other ... ... ... e
57 a Land, buildings, and equipment: basis | 57a 206,879.
b Less: accumulated depreciationSTMT .5 | 57b 50,866. 544,194.] 57¢ 156,013.
58  Other assets (describe pp SECURITY DEPOSIT ) 4,965.] 58 467.
159  Total assets (must equal line 74). Add lines 45 through 58 .. ... 850,084.] 59 1,101,142,
60  Accounts payable and accrvedexpenses 60
61  Grantspayable . e 61
o |82 (Deferedrevenue . e 62
2 |63  Loans from officers, directors, trustees, and key employees 63
Z |64 a Taxexemptbond liabilities 64a
_-3 b Mortgages and other notes payable 64b
65  Other liabilities (describe P ) 65
66 Total liabilities. Add lines 60 through 65} . .. 0. 0.
Organizations that foliow SFAS 117, check here P> D_ﬂ and compilete lines :
" 87 through 69 and lines 73 and 74.
8 167  Unrestricted . 850,084. 1,101,142.
§ 68  Temporarily restricted
@ |69 Permanently restricted
g Organizations that do not follow SFAS 117, check here B [ and
& complete lines 70 through 74.
z 70 Capital stock, trust principal, orcurrentfunds
§ 71 Paid-in or capital surplus, or land, building, and equipmentfund
< |72 Retained earnings, endowment, accumulated incoms, or other funds |
§ 73 Total net assets or fund balances (add lines 67 through 69 or lines 70 through 72Z; ?{ﬂ
column (A) must equal line 19; column (B) mustequalfine21) 850,084.{ 73 1,101,142,
74 Total liabilities and net assets/fund balances. Add lines66and 73~ 850,084.] 74 1,101,142.
Form 990 (2005)
e
523031

02-03-08




WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC.
Reconciliation of Revenue per Audited Financial Statements
instructions.)

ith Revenue per Return (See the

2 Total revenus, gains, and other support per audited financial statements
Amounts included on fine a but nat on Part |, line 12:
Net unreafized gains on investments

1,027,530.

Donated services and use of facilities

Recoverias of prior year grants

(-4
oW N .

Other (spacify):
Addlines bithroughba .. 0.
¢ Subtract line b from line a 1,027,530.
Amounts included on Part |, line 12, but not on line a:
1 Investment expenses not included on Partf,line6b
2 Other (specify):
Add fines d1and @2 ... 0.
¢ _Total revenue (Part |, line 12). Add finesgandd ... s P> L0 1 1,027,530,
[ Part IV-B.[ Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
2 Total expenses and losses per audited financial statements 776,472,
b Amounts included on fine a but not on Part {, fine 17:
t Donated services and use of facilities b1
2 Prior year adjustments reported on Part |, line 20 _ b2
3 lossesreportedonPartl ine20 b3
4 Other (specify): b4
Add lines BYtWOUGN DA 0.
¢ Subtractlinebfromlinea . . 776,472,
Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on Part |, ine6b d1
2 Other (specify): d2
A IINSS d1and B2 .o d Q.
_Total e es (Part {, line 17). Add lines c and d > le 776,472,

Current Officers, Directors, Trustees, and Key Employees (List each persoﬁ who was
or key employee at any time during the year even if they were not compensated.) (See the instructions.)

an officer, director, trustee,

{B) Title and average hours | (C) Compensation [(D)Contributionsto]  (E) Expense

(A) Name and address per week devoted to {If notpaid, enter | SNPOYVes tenoft account and
position ‘0-.) campensation prans] Other allowances
SEE_STATEMENT 6 - 71,573.] 5.475. 0.
Form 990 (2005)

523041 02-03-08




Form 990 (2005}

WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC.

39-1977300

Page 6

| Part V-A| Current Officers, Directors, Trustees, and Key Employees (continued)

No

75 a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board

meetings

b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employess
listed in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Schedule A,
Part II-A or II-B, related to each other through family or business relationships? If “Yes," attach a statement that identifies
the individuals and explains the relationship(s) SEE_STATEMENT 7

organization through common supervision or common control?

Note. Related organizations incfude section 509(a)}{3) supporting organizations.

If "Yes,® attach a statement that identifies the individuals, explains the relationship between this organization and the other organization(s), and

11

Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated employees
listed in Schedule A, Part |, or highest compensated professional and other independent contractors listed in Scheduls A,
Part II-A or {1-B, receive compensation from any other organizations, whether tax exempt or taxable, that are related to this

describes the compensation arrangements, including amounts paid to each individual by each related organization.

d Does the organization have a written conflict of interest policy?

Yeos

75

.....

75d

PartV-B| Former Officers, Directors, Trustees, and Key Employees That Received Compensahon or Other
Benefits (if any former officer, director, trustee, or key employee received compensation or other benefits (described below) during
the year, list that person below and enter the amount of compensation or other benefits in the appropriate column. See the instructions.)

(D) Contributions tof () Expense
(A} Name and address (B} Loans and Advances | (C) Compensation mm account and
compensation plans) Other allowances
JONATHON HENKES _________
PO BOX 949 _ _ ___ _ __ _ ______________
MADISON, WI 53701 0.l 116,147.; 8,885. Q.
JEFF ROBERTS _ __ ___________________
PO BOX 949 ___ __ __ _________________
MADISON, WI 53701 0., 18,333.] 1,403. 0.
[ Part VI Other Information (See the instructions.) Yes| No
76  Did the organization engage in any activity not previously reported to the IRS? f "Yes,” attach a detailed
description of @ach ACVIYY et X
77 Were any changes made in the organizing or governing documents but not reported to the IRS? X
If “Yes,” attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross incorne of $1,000 or more during the year covered by this retum? 78a X
b If “Yes,” has it filed a tax return on Farm 900-T1or this Year? N/A |78b
79  Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach a statement X
80 a s the organization related (other than by association with a statewide or nationwide organization) through common R 21 .
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? ... 80a X .
b If “Yes,” enter the name of the organizationp> N/A
and check whether it is D exempt or D nonexempt
81 a Enter direct or indirect political expenditures. (See fine 81 instructions.) t 812 l g. .
b _Did the organization file Form 1120-POLforthisyear? . ..., 81b X

523161/02-03-08
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Form 990 {2005) WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300 Page?
[Part VI| Other Information (continued) Yes| No
82 a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or at substantially

less than fair rental value? 822 X
b if “Yes,” you may indicate the value of these items here. Do not include this é
amount as revenue in Part | or as an expense in Part Il

(See instructionsinPart ) ... e Lezn | N/A
83 a2 Did the organization comply with the public inspection requirements for retums and exemption applications? ... 83| X
b Did the organization comply with the disclosure requirements relating to quid pra quo contributions? ... g | X
84 a Did the organization solicit any contributions or gifts that were not tax deductible? ... N/A . 84a
b If “Yes," did the organization include with avery soficitation an express statement that such contributions or gifts were not
BAX @AUGHDIBT | e e e N/A. ...
85 501(c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? . N/A ... 85a
b Did the organization make only inhouse lobbying expenditures of $2,000 or less? . N/A _85b

If "Yes* was answered to either B5a or 85b, do not complete 85¢ through 85h below uniess the organization received a
waiver for proxy tax owed for the prior year.

¢ Dues, assessments, and similar amounts from members ... 85¢ N/A e
d Section 162(e) lobbying and political expenditures . .. ... 85d N/A
e Aggregate nondeductible amount of section 6033(6)(1)(A) dues notices ... 85e N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85e) . ... .. 85¢ N/A
g Does the organization elect to pay the section 6033(e) tax on the amount on line 85f7 ... N/A . 85g
h If section 6033(e){1)}(A) dues notices were sent, does the organization agree to add the amount on line 85f
to its reasonable estimate of dues aflocable to nondeductible lobbying and political expenditures for the
FOMOWING X YOI oot N/A.... 8sh
86  507(c)(7) organizations. Enter: a Initiation fees and capital contributions included on
08 12 et 86a N/A
b Gross receipts, included on line 12, for public use of club facifities . ... 86b N/A
87  501{c)(12) organizations. Enter: a Gross income from mermbers or shareholders 87a N/A
b Gross income from other sources. (Do not net amounts dus or paid to other sources
against amounts due o received from them.) 87b N/A

88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 and 301.7701-37 [ J)

£ "Yos, complete Part IX e e 88 X
89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under: ]
section 49119 0 . ; section 4912 p> ‘ 0 . ; section 4955 P> 0. | °
b 501{c)3) and 501{c)(4) organizations. Did the organization engage in any section 4958 excess benefit
transaction during the year or did it become aware of an excess benefit transaction from a prior year?

If *Yes," attach a statement explaining 6ach ranSaCON ... 89b X
¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under
sections 4912, 4055, and 4958 e s > 0.
d Enter: Amount of tax on line 89¢, above, reimbursed by the organization ... » 0.
80 a List the states with which a copy of this retum is filed »WI
b Number of employees empioyed in the pay period that includes March 12,2005 . ... l 90b l 5
91a The booksareincareof p» DALE CATTANACH Telephone no.p» 608-255-1000
Locatedatp P.QO. BOX 949, MADISON, WI wp+ap» 53701
b At any time during the calendar year, did the organization have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial Yes| No

BCCOUNYYT e O S SUNEJ  cA LT BT S g91b X
If “Yes,” enter the name of the foreign country P N/A oy S
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank
and Financial Accounts.
¢ At any time during the calendar year, did the organization maintain an office outsidae of the United States?

If “Yes," enter the name of the foreign country P N/A

92  Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- Checkhere ...
and enter the amount of tax-exempt interest received or accrued during the tax vear | i P ! 92 l

Form 990 (2005)
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Form 990 (2005
Part VIl

WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300
Analysis of Income-Producing Activities (See the instructions.)

Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 )
indicated. B (8) £, (0) Related or exempt
93 Program service revenue: code Amount code Amount function income

a

b

¢

d

e

f Medicare/Medicaid payments

g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments 14 26,990.
96 Dividends and interest from securities
97 Net rental income or (joss) from real estate:

& debtfinancedproperty ...

b not debt-financed property
98 Net rental income or (loss) from personal property

93 Other investmentincome
100 Gain or (loss) from sales of assets
other thaninventory ... 18 -364,839.
101 Net income or (loss) from special events
102 Gross profit or (loss) from sales of inventory
103 Other revenue:

a
b
[
d
e
104 Subtotal (add columns (B), (D), and (E)) .. -337,849. ‘ 0.
105 Total (add line 104, columns (B), (D), and (E)) e e > -337.849.
Note: Line 105 plus line 1d, Part I, should equal the amount on line 1 2, Part ], )
{ Part VIIl] Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)
Line No. | Explain how each activity for which income is reported in column (E) of Part VIi contributed importantly to the accomplishment of the organization's
v exempt purposes (other than by praviding funds for such purposes).
|Part IX.| Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)
Name, address, ar‘nﬁ’ElN of corporation, Perce(natgge of Nature (o?activities Total(gw)come End-(oE~year
partnership, or disregarded entity ownership interest assets
Yo
N/A %
0/0
7‘
{Part X -] Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)
{a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? I:j Yes [E] No
(b} Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? [j Yes D?J No

Note: If "Yes" to (b), file Form 8870 and Formn 4720 (see instructions).

Please | coract ons coiorkay. | doclare o rop e (e ed %’?ﬁ“amﬁgﬁf“mw&mﬁmw h ey Meomiodoa Best of my kniowledge and belie, s true,
Sign ’ DALE CATTANACH, TREASURER
Here Signature of officer Date Type or print name and title.
Paid Preparer's ’ Date SQ?.CR if Preparer's SSN ov PTIN
signature JEAN CHRISTENSEN 02/09/07 empioyed » [ ]
PIeparers Fovs nama @~ WIPFLT LLDP EIN >
g it
Use Only sstempioes, BPO BOX 8700
e | zPas MADISON, WI 53708-8700 Phoneno. » 608-274-1980

Form 990 (2005)




¥ *

SCHEDULE A
(Form 990 or 990-EZ) (Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or 4947 (a){1) Nonexempt Charitable Trust

Depaaiment of the Treasury Supplementary Information-(See separate instructions.)

internal Revenue Service

Organization Exempt Under Section 501(c)(3)

P MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

OMB No. 1545-0047

2005

Name of the organization

WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC.

Emplayer |dentification number

39: 1977300

Part|: Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one. If there are none, enter “None.”}
. i Contributions to Expense
(a) Name and address of each employee paid (b} Title and average hours o |, (8 Exp
per week devoted to {¢) Compensation account and other
mare than $50,000 : position ) e peneaen. | allowances
NONE
Total number of other employees paid
............................................................................ » 0 &

(See page 2 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.")

Compensation of the Five Highest Paid Independent Contractors for Professional Services

(a) Name and address of each independent contractor paid more than $50,000

{b) Typé of service

(¢) Compensation

2915 COMMERS DRIVE, SUITE 900, EAGAN, MN 55121 DESIGN SERVICES 89,788.
JP_CULLEN & SONS, INC. _______________________
600 HIGHLAND AVE, MADISON, WI 53792 DESIGN SERVICES 63,641.

(List each contractor who performed services other than professional services, whether individuals or
firms. i there are none, enter "None.” See page 2 of the instructions.}

(a) Name and address of each independent contractor paid more than $50,0600

(b) Type of service

(¢) Compensation

WISPOLITICS

WEBSITE SERVICES

119,000.

Total number of other contractors receiving over
$50,000 for other services

sz3wwvoz-03-08  LHA For Paperwork Reduction Act Notice, see the Instructions for Form 980 and Form 990-EZ.

Schedule A (Form 990 or 990-EZ) 2005




Schedule A (Form 990 or 990-£7) 2005 WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-19773 06 Page 2

Part lll] Statements About Activities (See page 2 of the instructions.) Yes| No

1 During the year, has the organization attempted to influence national, state, or local legislation, including any attempt to influence
public opinian on a legislative matter or referendum? If “Yes," enter the total expenses paid or incurred in connection with the
lobbying activities > § ' $ (Must equal amounts on line 38, Part VI-A, or
line ¢ of Part VI-B.)
Organizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations
checking “Yes" must complete Part VI-B AND attach a statement giving a detailed description of the lobbying activities.

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any substantial contributors,
trustees, directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such
person is affiliated as an officer, director, trustee, majority owner, of principal beneficiary? (If the answer to any question is *Yes,"
attach a detailed statement explaining the transactions.) .

a Sale, exchange, or leasing of property?

b Lending of money or other extension of credit? 2h X

¢ Furnishing of goods, services, or facilities? e DU SEE STATEMENT 8 2| X
d Payment of compensation (or paymert or reimbursement of expenses if more than $1,000)? SEE PART V-A, FORM 990 |24 | X

e Transfer of any partofits income orassets? . . ... SEE STATEMENT 9 2¢ | X
3 a Do you make grants for scholarships, fellowships, student loans, etc.? (If "Yes," attach an explanation of how

you determine that recipients qualify toreceive payments.) Ja X
b Do you have a section 403(b) annuity plan for your employees? 3b X
¢ During the year, did the organization receive a contribution of qualified real property interest under section 170(0y? . 3c X

4 a Did you maintain any separate account for participating donors where donors have the right o provide advice
on the use or distribution of fUNdS? e 4a X
b_Do you provide credit counseling, debt management, credit repair, or debt negotiation services? ... . o | 4b X

The organization is not a private foundation because it is: (Please check only ONE applicable box.)

5

0w e N

#0000 00000

11a

11b
12

i

13

A church, convention of churches, or association of churches. Section 170(b)}{(1)(A)(i).

A school. Section 170(b)(1)(A)(ii). (Also complete Part V.)

A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)iii).

A Federal, state, or local government or governmental unit. Section 170(b)( 1)(A)(v).

A medical research organization operated in conjunction with a hospital. Section 170(b}{ 1)(A)(iii). Enter the hospital's name, city,
and state D>

An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)}{ 1}(A)(iv).
(Also complete the Support Schedule in Part IV-A.)

An organization that normally receives a substantial part of its suppart from a governmental unit or from the general public.
Section 170(b)(1)(A){(vi). (Also complete the Support Schedule in Part IV-A)

A community trust. Section 170(b)(1){A)(vi). (Also complete the Support Schedule in Part [V-A.)

An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross
receipts fram activities related to its charitable, etc., functions - subject to certain exceptions, and (2} no more than 33 1/3% of

its support from gross investment income and unrefated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2). (Also complete the Support Schedule in Part [V-A)

An organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizations described in:
(1) lines 5 through 12 above; or (2) sections 501(c}4), (5}, or (6), if they meet the test of section 509(a)(2). Check the box that describes
the type of supporting organization: > [ J1ypet [ T rype2 [ J1ypes

Pravide the following informalion about the supported organizations. (See page 6 of the instructions.)

(b)Line number

{a) Name(s) of supported organization(s) from above

1“ [ ]

An organization organized and operated to lest for public safety. Section 509(a)(4). (See page 6 of the instructions.)

523111
02-03-06
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Schedule A (Form 990 or 990-67) 2005 WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300 FPage3

l Part w-:Ai] Support Scheduie (Complete only if you checked a box on ling 10, 11, or 12)) Use cash method of accounting.

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year

begianingin) . e . {a) 2004 (b} 2003 (c) 2002 (d} 2001 {e) Total

15

Gifts, grants, and contributions
recﬂgc’ved. (Do not include unusual

grants. See line 28.) 70,063. 241,300. 221.,700. 111,100. 644,163.

18

Membership fees received .

17

Gross receipts from admissions,
merchandise sold or services
performed, or furnishing of
facilities in any activity that is
related to the organization's
charilable, etc., purpose

18

Gross income from interast,
dividends, amounts received from
payments on securities loans (sec-
lion 512(a)(5)), rents, royalties, and
unretated business taxable income
(less section 511 taxes) from
husinesses acquired by the

organization after June 30, 1975 8,244. _5,050. 8,050, 7.976. 29,320.

19

Net income from unrelated business
activities not included in line 18

20

Tax revenues levied for the
organization's benefit and either
paid to it or expended on its behalf

21

The value of services or facilities

- furnished to the organization by a
governmental unit without charge.
Do not include the value of services
or facilities generally furnished to
the public withoul charge

22

Other income. Attach a schedule.
Do not include gain or {loss) from
sale of capitalassets

23

Total of lines 15 through 22 78,307, 246 ,350. 229,750, 119,076. 673,483.

24

Line 23 minusline 17 78,307, 246,350, 229,750. 119.,076. 673,483.

25

i

Enter 1% of fine 23 o 783. 2. 464. 2,298, 1.,191.1

26

b Prepare a list for your records to show the name of and amount contributed by each person {other than a governmental

Organizations described on lines 10 or 11; a Enter 2% of amount in colurmn (e), line 24 » | 26a N/A

unit or publicly supported organization) whose total gifts for 2001 through 2004 exceeded the amount shown in line 26a. 25 PN
26b N/A

Do not file this tist with your return. Enter the total of all these excess amounts ... »
¢ Total support for section 509(a)(1) test Enter ine 24, column (&) e » N/A
d Add: Amounts from column (e) for fines: 18 19 - R
.22 %6 » | 26d N/A
e Public support (fine 26c minus ling 26d 0tal) > | 28e N/A
f _Public suppost percentage (line 26¢ {(numerator) divided by line 26¢ (denominator)} » | 26¢ N/A %
27  Organizations described on line 12: a For amounts included in fines 15, 16, and 17 that were received from a “disquaiified person,” prepare a fist for your

records to show the name of, and total amounts received in each year from, each *disqualified person.” Do not file this list with your return. Enter the sum of
such amounts for each year:

{(2004) ... 1,000. (2003 0. (2002 Q. (00 . 0.

b For any amount incfuded in line 17 that was received from each person {other than “disqualified persons®), prepare a list for your records to show the name of,

and amount received for each year, that was more than the larger of (1} the amount on line 25 for the year or (2) $5,000. {Include in the list organizations
described in lines 5 through 11b, as well as individuals.} Do not file this list with your return. After computing the difference between the amount received and
the larger amount described in (1) or (2), enter the sum of these ditferences (the excess amounls) for each year:

Public support percentage (line 27¢ (numerator) divided by line 27f (denominator)) . Dl27g 34.6205%

004y 30,000. (o03y 200,000. (o02y 140.000. ooy 40,000.
Add: Amounts from column (e) for fines: 15 644,163, 16
17 20 21 21 644.163.

4 Add:Line 27atotal 1,000. andfine27btotal 410,000, w274 411,000.
e Public support (line 27¢ totat minus line 27d total) e USROS »|27e 233,163,
f Total support for section 509(a)(2) test: Enter amount on fine 23, column (e} | l 27t l 673,483.]
[
h

Investment income percentage (line 18, column (e} (numerator) divided by line 271 (denominator)} ... »l2m 4.3535%

28

Unusuat Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2001 through 2004, prepare a list for your records to
show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the nature of the grant. Do not file this list with your
return. Do not include these grants in line 15.

523121 02-03-08 Scheduts A (Formn 996 or 990-£2) 2005




Schedule A (Form 990 or 990-E2) 2005 WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300 Pagea

| PartVv | Private School Questionnaire (See page 7 of the instructions.)

(To be completed ONLY by schools that checked the box on line 6 in Part v)

N/A

29

30

3

32

33

Fga ™ 0 A O oW

34a

35

Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws, other governing
instrument, or ina resolunon of its govemmg body?

solicitation for students, or during the registration period if it has no solicitation program, in a way that makes the policy known
to all parts of the general community it serves?
It7Yes,” please describe; if "No,” please explain. (If you need more space, attach a separate stalement)

Doss the organization maintain the following:

Records indicating the racial composition of the student body, faculty, and administrative staft?
Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis?
Capies of all catalogues, brachures, announcements, and other writtsn communications to the public dealing with student
admissmﬂs, programs, and scholarsheps?

i you answered "No” to any of the above, please explain. (If you need more space, attach a separate statement.)

Does the organization discriminate by race in any way with respect to;
Students’ rights or privileges?
Admissions policies? .
Employment of faculty or administrative staff?
Scholarships or other financial assistance?
Educational policies?
Use of facilities?

If you answered "Yes™ to any of the above, please explain. (If you need more space, attach a separate statement.)

Does the organization receive any financial aid or assistance from a governmental agency?
Has the organization’s right to such aid ever been revoked or suspended?
If you answered "Yes” to either 34a or b, please explain using an attached statement.

Does the organization certify that it has complied with the applicable requirements of sections 4.01 mrough 4.05 of Rev. Proc. 75-50,
1975-2 G.B. 587, covering raciat nondiscrimination? If *No," attach an exptanation

v

Yes! No

322

32b

32¢

324

3a

34p

35

523131
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Schedule A (Form 990 or 990-£7) 2005 WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300 Pages

{To be completed ONLY by an efigibla organization that filed Form 5768)

Part VI-A'| Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions.)

N/A

Check » a | ]itthe organization belongs 1o an affiliated group.

Check ® B[] ifyou che

cked "a” and Timited control® provisions apply.

Limits on Lobbying Expenditures Afﬁﬁatz(zz)qroup Tobe com;()?e)ted for ALL
(The term *expenditures® means amounts paid of incurred.) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots fobbyingy 36
37 Total lobbying expenditures to influence a legiskative body (direct fobbying) 37
38 Total lobbying expenditures (add fines 36 and 37) 38
39 Other exempt purpose expenditures . e AT BB AL e b 39
40 Total exempt purpose expenditures (add fines 38and 39) 40 e
41 Lobbying nontaxable amount. Enter the amount from the following table - : il
If the amount on line 40 is - The lobbying nontaxable amount is - 3
Not over $500,000 , . 20% oftheamountontine 40 :
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500000 $175,000 plrs 10% of the excess over $1,000,000 i1
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 i
Over$17,000000 . ... $1,000,000 ” e
42 Grassroots noataxable amount (enter 25% of line 41) 42
43 Subtract line 42 from line 36. Enter -0- if line 42 is more than fine 36 43
44 Subtract line 41 from line 38. Enter -0- if line 41 is more than line 38 44

Caution: If there is an amount on either line 43 or line 44, you must file Form 4720.

4-Year Averaging Period Under Section 501(h)

- (Some organizations that made a section 501(h) election do not have to complete all of the five columns
below. See the instructions for lines 45 through 50 on page 11 of the instructions.)

Lobbying Expenditures Daring 4-Year Averaging Period

N/A

Calendar year (or
fisca! year beginning in)

(2)
2005

(b}

» 2004

()
2003

(d)
2002

(e}
Total

45 Lobbying nontaxable
amount ..o

46 Lobbying ceiling amount

(150% of line 45(e}) .. ... .

47 Total lobbying

expenditures .. .. ... .

48 Grassroots nontaxable

amount ..o

49 Grassroots ceiling amount

{150% of tine 48{e)) .. ...

50 Grassroots lobbying

expenditures

Part VI-B

Lobbying Activity by Nonelecting Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions.)

During the year, did the organization attempt to influence national, state or local legistation, including any attempt to

influence public opinion on a legistative matter or referendum, through the use of:
a Volunteers

-_ TR .- a0 W

Total lobbying expenditures (Add lines ¢ through h.)
If "Yes® to any of the above, aiso attach a statement giving a detailed description of the lobbying activities.

Yes

i ol al i lial ol il I 5

523141 5
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Sctiedule A (Form 990 or 990-£7) 2005 WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-197730Q_ ' Pages
| Part Vllt] Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 12 of the instructions.)
51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section
501(c) of the Code (other than section 501(c)(3) organizations) of in section 527, relating to palitical organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of: Yes | No
@cCash , S1a(i) X
(it} Other assets afii) X
b Other transactions:
(i) Sales or exchanges of assets with a noncharitable exempt organization b{i} X
(ii) Purchases of assets from a noncharitable exempt organization bii) X
(iii} Rental of facilities, equipment, orotherassets biii) X
(iv) Reimbursement arrangements e ) b{iv) X
(vy Loans orloanguarantees . RS b{v) X
(vi) Performance of services or membership or fundraising sclicitations o b{vi) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees d X
If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporling organization. If the organization received lass than fair market value in any
transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received: N/A
(a) {b) ~le) o o (4) ,
Line no. Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements

52 a Is the organization directly or indirectly affiliated with, or refated to, one or more tax-exempt organizations described in section 501(c) of the
Code (other than section 501(c)(3)) or insection 5272 .. .. . ... R B S » Cves [XINo

b !f "Yes,* complete the following schedule: N/A
(a) by L
Name of organization Type of organization Description of relationship
523151
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WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC, 39-1977300
Payments from Disqualified Persons
Schedule A Included on Part IV-A, Line 27a 2005

** Do Not File **
“** Not Open to Public Inspection ***

Payer's Name 2004 2003 2002 2001
Amount Amount Amount Amount
MARGARET FARROW : 1,000. 0. 0. 0.
Totalto Schedule A Line 27a ... 1,000. 0. 0. 0.

523172/05-01-05




523173/05-01-05

WISCCNSINEYE PUBLIC AFFAIRS NETWORK.INC. 39-19773049
Excess Payments from Non-Disqualified Persons
Schedule A Included on Part IV-A, Line 27b 2005
** Do Not File **
*** Not Open to Public Inspection ***
, 2004 2003 2002 2001
Payer’s Name Amount Amount Amount Amount

BOLDT COMPANY 5.000. 0. 0. 0.
MADISON COMMUNITY

FOUNDATION 5,000. 45,000. 0. 0.
KIKKOMAN FOUNDATION 0. 45,000. 0. 0.
NORTHWESTERN MUTUAL

FOUNDATION 0. 45,000. 0. 0.
EVJUE FOUNDATION 0. 20,000. 45,000. 0.
- ISC_JOHNSON FUND 0. 45,000. 0. 0.
MARSHFIELD CLINIC 0. 0. 20,000. 20,000.
WISCONSIN EDUCATION ASSOC 0. 0. 15,000. 0.
COBALT CORPORATION 0. 0. 45,000. 0.
HELEN BAKKE 0. 0. 15,000. 0.
THE JANESVILLE GAZETTE 0. 0. 0. 20,000.
FITZGERALD GROUP 15,000. 0. 0. 0.
WPSC 5,000. 0. 0. 0.
Total to Schedule A, Line27b 30,000. 200,000. 140,000. 40,000,
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WISCONSINEYE PUBLIC AFFAIRS NETHORK., INC. 39-1977300
** Do Not File ** .
*** Not Open to Public Inspection ***
Contributor's Name Description of Grant Dg::n‘:' Amount
BADER FOUNDATION START UP GRANT 09/30/05] 100,000.
ARGOSY FOUNDATION START UP_ GRANT 09/30/05 488,710.
HERZFELD FOUNDATION START UP GRANT 09/30/05 100,000.
PHILIP & BETSY HENDRICKSON ISTART UP GRANT 09/30/05 66,000.
JOYCE FOUNDATION START UP GRANT 09/30/05 125,000.
BADER FOUNDATION START UP GRANT 09/30/0 100,000.
BRADLEY FOUNDATION START UP GRANT 09/30/03 300,000.
BRADLEY FOUNDATION START UP GRANT 09/30/02 500,000.
EXCEL ENERGY START UP_GRANT 09/30/02 100,000.
EXCEL ENERGY START UP GRANT 09/30/01 50,000,
KOHLER TRUST START UP_GRANT 09/30/02 500,000.
KOHLER TRUST START UP GRANT 09/30/01 50,000.
ARGOSY FOUNDATION START UP GRANT 09/30/03 250,000.
WPSC START UP GRANT 09/30/03 50,000.
HERZFELD FOUNDATION START UP_ GRANT 09/30/03 50,000.
TotalUnusual Grants 2,829,710.




gggggl% EEW Schedule of Contributors oM N 1545.0047
990-PF) Supplementary Information for 200 5

e ot e Treasury line 1 of Form 990, 990-EZ, and 990-PF (see instructions)

Nama of organization Employer identification number

WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300

Organization type(check one):

Filers of: Section:

Form 990 or 99G-EZ [X] sot1c) 3 }(enter number) organization

4947(a)}{1) nonexempt charitabie trust not treated as a private foundation
527 political organization
Form 990-PF

501(c)(3) exempt private foundation

4947(a)(1) nonexempt charitable trust treated as a private foundation

ooood

501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule. (Note: Only a section 501(c)(7), (8). or (10) organization can check boxes
for both the General Rule and a Special Rule-see instructions.)

General Rule-

[I] For organizations filing Form 990, S90-EZ, or 990-PF that received, during the year, $5,000 or more (in money or property) from any one
contributor. (Complete Parts | and Il.)

Special Rules-

Ej For a section 501(c)(3) organization filing Form 990, or Form 990-EZ, that met the 33 1/3% support test under Regulations
sections 1.509(a}-3/1.170A-9(8) and received from any one contributor, during the year, a contribution of the greater of $5,000 or 2%
of the amount on line 1 of these forms. (Complete Parts [ and 11}

E:] For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contributor, during the year,
aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable, scientific, literary, or educational
purposes, or the prevention of crueity to children or anirals. (Complete Parts 1, i, and lil)

D For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contributor, during the year,
some contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did not aggregate to more than
$1,000. (f this box is checked, enter here the total contributions that were received during the year for an exclusively religious,
charitabls, etc., purpose. Do not complete any of the Parts unless the General Rule applies to this organization becausa it received
nonexclusively religious, charitable, etc., contributions of $5,000 or more during the year) .. .. ... » 3

Caution: Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990, 990-EZ, or 990-PF), but
they must check the box in the heading of their Form 990, Form 990-EZ, or on line 2 of their Form 990-PF, to certily that they do not meet the filing
requirements of Schedule B (Form 990, 990-EZ, or 930-FF).

LHA For Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 930-E2, or 990-PF) (2005)
for Form 990, Form 990-EZ, and Form 990-PF.

523451 02-01-08
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Schedule B (Form 890, 990-E2, or 990-PF) (20085)

Page 1o 2 ctratt

Name of organization

Employer identification number

WISCONSINEYE PUBLIC AFFAIRS NETWORK , INC 39-1977300
Partl Contributors (See Specific Instructions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
1 | ARGOSY FOUNDATION Person [ X]
Payrot  [_]
200 N. JEFFERSON ST. $ 42,845. | Noncash [ ]
(Complete Part Il if there
MILWAUKEE, WI 53202 is a noncash contribution )
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
2 | FITZGERALD GROUP Person  [X]
Payroll E:]
PO _BOX 949 $ 20,000. | Noncash [ ]
(Cornplete Part Il if there
MADISON, WI 53701 is a noncash contribution.)
(a) (b) {c) (d) h
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
_3 | JOYCE FOUNDATION Person  [X]
Payrol [}
70 W. MADISON -ST. $ 125,000. Noncash [ ]
(Complete Part II if there
CHICAGO, IL 60602 is a noncash contribution.)
{(a) {b) {c} (d}
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
4 | WPSC Person  [X]
Payroll D
PO BOX 949 $ 27,500. | Noncash [ ]
(Complete Part It if there
MADISON, WI 53701 is a noncash contribution.)
(a) (b) {c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
5 | DAVID MEISSNER Person [ X]
Payroll [:]
694 LAKE SHORE ROAD $ 10,000. | Noncash [ ]
{Complete Part il if there
GRAFTON, WI 53024 is a noncash contribution )
(a) (b) (c) {d}
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
6 | DANIEL GELLAT Person [ X]
Payrolt [ ]
1408 KING STREET $ 25,034. | Noncash [ ]

LA CROSSE, WI 54603

{Complete Part Il if there
is a noncash contribution.)

523452 020106

Schedule B (Form 990, 990-EZ, or 990-PF) (2005}




Schedule B (Form 990, 990-£2, or 990-PF) (2005)

. €

Page 2o 2 ot

Name of organization

Employer identification number

WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC. 39-1977300
part 15 Contributors (See Specific Instructions.)
(a) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
7 | BROTZ FAMILY FOUNDATION, INC. Person [ XJ
Payrolt [}
3518 LAKESHORE ROAD $ 100,000. Noncash
(Complete Part Il if there
SHEBOYGAN, WI 53083 is a noncash contribution.)
{a) . (b) {c) ()
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
8 | HENDRICKS FAMILY FOUNDATION, INC. Person [ XJ
Payrofl

2870 RIVERSIDE DR

$ 1,010,000,

BELOIT, WI 53511

Noncash [ ]

(Complete Part il if there
is a noncash contribution.)

(a) (b)
No. Name, address, and ZIP + 4

(c)
Aggregate contributions

(d)
Type of contribution

9 | MANITOWOC FAMILY FOUNDATION

PQ BOX 66

$ 5,000.

MANITOWOC, WI 54221-0066

Person D—L]
Payrol  [_]
Noncash [::]

(Complete Part il if there
is a noncash contribution.)

(a) {b)
No. Name, address, and ZIP + 4

()
Aggregate contributions

(d)
Type of contribution

Person E:]
Payrol! I:]
Noncash E:I

" (Complete Part il if there

is a noncash contribution.)

(a) {b)
No. Name, address, and ZIP + 4

()
Aggregate contributions

(d)
Type of contribution

Person D
Payroll [:]
Noncash [ ]

(Complete Part If if there
is a noncash contribution.}

(a) {b)
No. -Name, address, and ZIP + 4

(©)
Aggregate contributions

(d)
Type of contribution

Person D
Payroll [:j
(]

Noncash

(Complete Part Il if there
is a noncash contribution.)

523452 02-01-06

Schedule B (Form 990, 990-EZ, or 990-PF} (2005)
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WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300

FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 1
GROSS COST OR EXPENSE NET GAIN
-DESCRIPTION SALES PRICE OTHER BASIS OF SALE OR (LOSS)
SALE OF STOCK 13,886. 12,783. 0. 1,103.
TO FORM 990, PART I, LINE 8 13,886. 12,783. 0. 1,103.

STATEMENT(S) 1




WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC.

39-1977300

FORM 990 GAIN (LOSS) FROM SALE OF OTHER ASSETS STATEMENT 2
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
SALE OF FIXED ASSETS PURCHASED
GROSS COST OR EXPENSE NET GAIN

NAME OF BUYER

SALES PRICE OTHER BASIS OF SALE

DEPKREC OR (LOSS)

0.

365,942,

0.

0. -365,942.

IO FM 950, PART I, LN 8

365,942.

0‘

00 -365,942‘

STATEMENT(S) 2




WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC.

39-1977300

"ORM 990 OFFICER COMPENSATION ALLOCATION

PART II, LINE 25

STATEMENT 3

C. FUNDRAISING

EMPLOYEE EXPENSE
JAME OF OFFICER, ETC. COMPENSATION BEN. PLANS ACCOUNTS TOTALS
JONATHON HENKES 116,147. 8,885. 125,032.
A. PROGRAM SERVICES
3. MANAGEMENT AND GENERAL 4,088. 8,885. 12,973.
2. FUNDRAISING 112,0589. 112,058.
' EMPLOYEE EXPENSE
JAME OF OFFICER, ETC. COMPENSATION BEN. PLANS ACCOUNTS TOTALS
JEFF ROBERTS 18,333. 1,403. 19,736.
A. PROGRAM SERVICES
3. MANAGEMENT AND GENERAL 18,333. 1,403. 19,736.
Z. FUNDRAISING

EMPLOYEE EXPENSE
NAME OF OFFICER, ETC. COMPENSATION BEN. PLANS ACCOUNTS TOTALS
CHRIS LONG 11,573. 885. 12,458.
A. PROGRAM SERVICES
B. MANAGEMENT AND GENERAL 11,573. 885. 12,458.

STATEMENT(S) 3




WI1SCONSINEYE PUBLIC AFFAIRS NETWORK, INC.

39-1977300

EMPLOYEE EXPENSE
NAME OF OFFICER, ETC. COMPENSATION BEN. PLANS  ACCOUNTS TOTALS
THOMAS LOFTUS 60,000. 4,590. 64,590.
A. PROGRAM SERVICES
B. MANAGEMENT AND GENERAL 60,000. 4,590. 64,590.
C. FUNDRAISING
TOTAL PROGRAM SERVICES
- TOTAL MANAGEMENT AND GENERAL 109,757.
TOTAL FUNDRAISING 112,059.
| TOTAL OFFICER, ETC., COMPENSATION INCLUDED ON PARTS V-A AND V-B 221,816.

FORM 3590

STATEMENT OF ORGANIZATION'S PRIMARY EXEMPT PURPOSE
PART III

STATEMENT 4

EXPLANATION

THE ORGANIZATION'S EXEMPT PURPOSE IS TO OFFER WISCONSIN CITIZENS COMPLETE
AND NON-EDITORIAL PRESENTATIONS OF THE DELIBERATIONS OF THE THREE BRANCHES

OF WISCONSIN GOVERNMENT AND PUBLIC POLICY FORUMS.

FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 5
COST OR ACCUMULATED

" DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE

" BRANDING 29,063. 19,861. 9,202.
BROADCAST EQUIPMENT 132,360. 13,236. 119,124.
OFFICE EQUIPMENT 2,234. 1,096. 1,138.
OFFICE FURNITURE 9,995. 2,665. 7,330.
COMPUTER EQUIPMENT 33,227. 14,008. 19,219.
TOTAL TO FORM 990, PART IV, LN 57 206,879. 50,866. 156,013.

STATEMENT(S) 3, 4, 5




WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC.

39-1977300

'ORM 990 DART

V-A - LIST OF OFFICERS, DIRECTORS,
TRUSTEES AND KEY EMPLOYEES

STATEMENT 6

{AME AND ADDRESS

[ARGARET FARROW
0 BOX 949
IADISON, WI 53701

HOMAS LOFTUS
30 BOX 949
fADISON, WI 53701

JALE CATTANACH
20 BOX 949
MADISON, WI 53701

JILL GEISLER
30 BOX 949
{ADISON, WI 53701

JAVID SANKS
20 BOX 949
4ADISON, WI 53701

JEFF SNELL
?0 BOX 949
YADISON, WI 53701

JICK VANDER WOUDE
PO BOX 949
MADISON, WI 53701

JOHN LAABS
PO BOX 949
- MADISON, WI 53701

~JIM RIORDAN
PO BOX 949

MADISON, WI 53701

KEN HENDRICKS
PO BOX 949
MADISON, WI 53701

DIANE HENDRICKS
PO BOX 949
'MADISON, WI 53701

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE
AVRG HRS/WK SATION CONTRIB ACCOUNT
BOARD CHAIR
1.00 0. 0. 0.
BOARD MEMBER
1.00 60,000. 4,590. 0.
TREASURER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0 0.
BOARD MEMBER
1.00 0. 0. 0.
BOARD MEMBER
1.00 0. 0. 0.

STATEMENT(S) 6




WISCONSINEYE PUBLIC AFFAIRS NETWORK ,INC. 39-1977300

CHRIS LONG PRESIDENT
PO BOX 949 1.00 11,573. 885. 0.
MADISON, WI 53701

TOTALS INCLUDED ON FORM 990, PART V-A 71,573, 5,475. 0.

STATEMENT(S) 6




WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300

Lo 4

JRM 990 EXPLANATION OF RELATIONSHIP STATEMENT 7
PART V-A, LINE 75B

NDIVIDUAL'S NAME TITLE OR ROLE
IANE HENDRICKS BOARD MEMBER
NDIVIDUAL'S NAME TITLE OR ROLE
EN HENDRICKS BOARD MEMBER

JXPLANATION OF RELATIONSHIP

“EN AND DIANE ARE MARRIED.

STATEMENT(S) 7




WISCUNSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300

SCHEDULE A EXPLANATION OF TRANSACTIONS STATEMENT 8
PART III, LINE 2C

JIM RIORDAN, BOARD MEMBER, IS EMPLOYED AT WPS WHICH SUPPLIED STORAGE

SPACE AND ADMINISTRATIVE AND IT SUPPORT AT NO CHARGE DURING THE YEAR.

JOHN LAABS, BOARD MEMBER, IS EMPLOYED AT WBA WHICH SUPPLIED TEMPORARY
OFFICE SPACE AT NO CHARGE DURING THE YEAR.

STATEMENT(S) 8




'~ WISCONSINEYE PUBLIC AFFAIRS NETWORK, INC. 39-1977300

CHEDULE A EXPLANATION OF TRANSACTIONS STATEMENT 9
PART III, LINE 2E

—

"KEN AND DIANE HENDRICKS DONATED $1,010,000 TO WISCONSINEYE PUBLIC
'AFFAIRS NETWORK, INC. DURING THE FISCAL YEAR.

STATEMENT(S) 9
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o 562 Depreciation and Amortization 930 2005

{Rev. January 2008) {(Including Information on Listed Property)
3?2‘1’21":3531&“ 53;'?;” P See separate instructions. P Attach to your tax return. Sequence No. 67
Name(s) shown on retum Business or activity to wiich this form relates Identifying number
WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC.FORM 990 PAGE 2 39-1977300
[ Pértﬂ Election To Expense Certain Property Under Section 179 Note: if you have any listed property, complete Part V before you complete Part 1.
1 Maximum amount. See the instructions for a higher limit for certain businesses 1 105,000.
2 Total cost of section 179 property placed in service (see instructions) ... ... 2
3 Threshold cost of section 179 property before reduction in limitation 3 420,000.
4 Reduction in mitation. Subtract line 3 from line 2. If zero or less, enter0- 4
5 _Dollar fimitation for tax year. Sublract line 4 from line 1, If 2600 of less, enter -O-. if martied fiting separately, ses instructions 5
6 (a) Description of property () Cost business use only) (c) Elected cost
7 Listed property. Enter the amount fromline29 7
8 Total slected cost of section 179 property. Add amounts in column (c), ines6and 7 8
9 Tentative deduction. Enter the smaller ofine5orfines8 9
10 Carryover of disallowed deduction from line 13 of your 2004 Form4862 10
11 Business income limitation. Enter the smaller of business income {not less than zero)orline5 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more thanline 11 12

13 _Carryover of disallowed deduction to 2006. Add lines 9 and 10, lessline 12 . )l 13 I
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.,

l Partll] Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special aliowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Zone

property (other than fisted property) placed in service during the taxyear 14
15 Property subject to section 168(0)(1) eleCtion . 15
16_Other depreciation (including ACRS) N o e . 16
{Part HI:| MACRS Depreciation (Do not includs listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2005
18 If you are electing to group any assets placed in service during the tax year into one or more general assel accounts, check here ’ [:j y:
Section B - Assets Placed in Service During 2005 Tax Year Using the General Depreciation System

{b) Month and {c) Basis for depreciation 4R
{a) Classification of property year placed {business/investment use () Racovery 1 (o) Convention | () Method {g) Depreciation deduction
in service only - see instructions) port

19a  3-year property

b 5-year property

¢ 7-year property

d 10-year property

e 15-year property

f 20-year property

g 25-year property 25 yrs. S/

h  Residential rental property L 27.5 yrs. MM .
/ 27.5 yrs. MM S

. . . / 39 yrs. MM SA.

i Nonresidential real property / MM SAL

Section C - Assets Placed in Service During 2005 Tax Year Using the Alternative Depreciation System

20a___ Class life S
b 12-year 12 yrs. S/L
¢ 40-year / 40 yrs. MM S
{ Part IV Summary (see instructions)
21 Listed property. Enteramountfromfine28 21
22 Total. Add amounts from line 12, fines 14 through 17, lines 19 and 20 in column (g}, and line 21.
Enter here and on the appropriate fines of your return. Partnerships and S corporations - seeinstr. ... .. 22 0.
23 For assets shown above and placed in service during the current year, enter the ' ; !
portion of the basis attributable to section 263Acosts ‘ |23 i

aie2ots  LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2005) (Rev. 1-2006)




1

Form 4562 (2005) (Rev. 12006) WISCONSINEYE PUBLIC AFFAIRS NETWORK,INC.

AN <

39-1977300 Page 2

{ Part V. l Listed Property (include automobiles, certain other vehicles, celiular telephones, certain computers, and property used for entertainment,

recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a)
through (c) of Section A, all of Section B, and Section C if applicable.

Section A - Depreciation and Other information (Caution: See the instructions for limits for passenger automobiles. )

24a Do you have evidence to support the business/investment use claimed? Yes [::] No | 24b If "Yes,” is the evidence written? E] Yes [:] No
(@ [()gge Bu(s‘i:gess/ ) Basis for S:;!lodah’on 8 (o) ) ; Eleg)ed
(M’g e%‘.'g;gf-}gs‘{) pacedin | Ssg;gggggga o (usnssarvesiment Rgg%%w Method/ oot section 179
25 Special allowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Zone
property placed in service during the tax year and used more than 50% in a qualified businessuse............................ 25
26 Property used more than 50% in a qualified business use:
S %
27 Property used 50% or less in a qualified business use:
SA -
SA -
St L SAL -
28 Add amounts in column (h), lines 25 through 27. Enter here and onine21,paget [ 28
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1 ) [ 29

Section B - Information on Use of Vehlcles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for

those vehicles.

30 Total businessAnvestment miles driven during the
year (do not include commuting miles) .
Total commuting miles driven during the year |
Total other personal {(noncommuting) miles
Total miles driven during the year.

Addlines 30 through 32 ...
Was the vehicle available for personal use
during off-duty hours? ..
Was the vehicle used primarily by a more

than 5% owner or related person? .

Is another vehicle available for personal
use?

8 & ® 8 82

\

{a)
ehicle

(b}
Vehicle

{c)
Vehicle

(d)
Vehicle

(e}
Vehicle

N
Vehicle

Yes

No

Yes No Yes No Yes No

Yes

Yes No

Sect:on C Questlons for Empioyers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are not more than 5%

owners or related persons.

37
employees?
38

Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your

employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39
40

Do you treat all use of vehicles by employees as personal use?
Do you provide more than five vehicles to your employees, obtain mformatnon from your employees about

the use of the vehicles, and retain the information received?

41

Do you meet the requirements concerming qualified automobile demonstration use?

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Do you maintain a written policy statement that prohibits personal usea of vehicles, except commuting, by your

Yes No

[ Part Vi ! Amortization

(a) (b} (c) (d) {e) U]
Desaription of costs Date amorization Amortizable Code Amortizatioa Amortization
beging amount section pering or percentage for this year

42 Amortization of costs that begins during your 2005 tax year:

43 Amortization of costs that began before your 2005 tax year
44 Total. Add amounts in column (7). See the instructions for where to report

43

44

516252/01-05-06

Form 4562 (2005) (Rev. 1-2006)
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Madison, Wisconsin

Financial Statements
Years Ended September 30, 2006 and 2005




WisconsinEye Public Affairs Network, Inc.

Financial Statements
Years Ended September 30, 2006 and 2005

Table of Contents

Independent AUIOr'S REPOTE ...t

Financial Statements

Statements of Assets and Net Assets - Modified Cash Basis .............coooeueiumoeoeeee oo
Statements of Revenue and Expenses - Modified Cash Basis .........o.oovoeoooeeeeeeeeceeeeeeeeeeeeeeeeeeoeeeeeee
Statements of Cash Flows - Modified Cash Basis ..........o.oiouiiecoeeeeeeeeeeeeeeee e e e
Notes to FINaNcial STAtEMENES ......o.o. i




mlll ]lll ull' ;JII fJII :JII iJII JII F‘II ulll nlll |III

WIPFLI.

Independent Auditor’'s Report

Board of Directors
WisconsinEye Public Affairs Network, Inc.
Madison, Wisconsin

We have audited the accompanying statements of assets and net assets - modified cash basis of
WisconsinEye Public Affairs Network, Inc. (a nonprofit organization) as of September 30, 2006 and 2005,
and the related statements of revenue and expenses - modified cash basis and cash flows - modified cash
basis for the years ended September 30, 2006 and 2005. These financial statements are the responsibility
of WisconsinEye Public Affairs Network, Inc.’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

As described in Note 1, these financial statements were prepared on the modified cash basis of accounting,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets
and net assets of WisconsinEye Public Affairs Network, Inc. as of September 30, 2006 and 2005, and the

results of its revenue and expenses and its cash flows for the years ended September 30, 2006 and 2005,
on the basis of accounting described in Note 1.

W%uuuo
Wipfli LLP

December 22, 2006
Madison, Wisconsin
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WisconsinEye Public Affairs Network, Inc.

Statements of Assets and Net Assets - Modified Cash Basis

September 30, 2006 and 2005

Assets

See accompanying notes to financial statements

2006 2005

Current assets:
Cash $ 944,662 285,936
Investments 0 14,989
Total current assets Q44 662 300,925
Property and equipment, net 156,013 544194
" Other assets 467 4 965
TOTAL ASSETS $ 1,101,142 850,084

Net Assets
Net assets:

Unrestricted $ 1,101,142 850,084
TOTAL NET ASSETS $ 1,101,142 850,084




WisconsinEye Public Affairs Network, Inc.

Statements of Revenue and Expenses - Modified Cash Basis
Years Ended September 30, 2006 and 2005

2006 2005
Changes in unrestricted net assets:

Revenue:

Contributions $ 1,365,379 $ 949,773

Investment income 28,093 10,142

Net assets released from restriction through

satisfaction of contribution requirements 0 50,000
Total revenue 1,393,472 1,009,915

Expenses:

Program services 378,184 302,982

Management and general 267,624 303,939

Fund-raising 130,664 194,392

Total expenses 776,472 801,313

Loss on disposal of property and equipment 365,942 0

Total expenses and losses 1,142,414 801,313

Changes in unrestricted net assets 251,058 208,602
Changes in temporarily restricted net assets: »

Net assets released from restriction 0 50,000)
Changes in temporarily restricted net assets 0 50,000)
Changes in net assets 251,058 158,602
Net assets - beginning of year 850,084 691,482
Net assets - end of year $ 1.101.142 $ 850,084
See accompanying notes to financial statements 3




| \X/i‘sconsinEye Public Affairs Network, Inc.

Statements of Cash Flows - Modified Cash Basis
Years Ended September 30, 2006 and 2005

2006 2005
Increase (decrease) in cash:
Cash flows from operating activities:
Changes in net assets $ 251,058 $ 158602
Adjustments to reconcile changes in net assets
to net cash provided by operating activities:
Realized and unrealized loss (gain) on investments 1,103 ( 1,897)
Loss on disposal of property and equipment 365,942 0
Depreciation 22,239 60,044
Change in operating assets:
Other assets 4 498 ( 894)
Net cash provided by operating activities 644 840 215,855
Cash flows from investing activities:
Proceeds from sale of investments 13,886 0
Purchase of property and equipment 0 ( 396,715)
Net cash provided by (used in) investing activities 13,886 ( 396,71 5)
Changes in cash 658,726 ( 180,860)
Cash - beginning of year 285,936 466,796
Cash - end of vear $ _ 944662 $ 285936

See accompanying notes to financial statements 4




WisconsinEye Public Affairs Network, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies

WisconsinEye Public Affairs Network, Inc. ("WisconsinEye”") was established as a nonprofit
corporation in 1999. WisconsinEye is a public affairs network formed to create new
means to serve democracy by making a broad range of issues readily accessible for
citizen awareness and discussion. A capital fund-raising campaign led by a bipartisan
Board of Directors is at work to promote the service and fund its start-up. WisconsinEye
will provide both broadcast and Internet coverage of Wisconsin policy discussions and
actions. In addition to interested citizens, the Network will be valuable to others from
diverse fields of professional and personal interest. WisconsinEye will provide coverage
of the state’s community and civic life and culture, beginning with independent,
bipartisan, and gavel-to-gavel coverage of state government action in Madison and
related public policy forums statewide. \X/iscohsinEye receives its funding from
foundation grants and individual and corporate donations. To remain neutral and
independent, and in contrast to similar initiatives in other states, WisconsinEye does not
receive governmental funding. Ongoing financial support is expected to come from
cable revenue, nongovernmental program underwriting, archival sales, grants, and
donations.

Basis of Presentation

Net assets and revenue, expenses, gains, and losses are classified based on the existence
or absence of donor-imposed restrictions. Accordingly, net assets of WisconsinEye and
changes therein are classified and reported as follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations or
where donor-imposed stipulations are met in the year of the contribution.

Temporarily Restricted Net Assets - Net assets are subject to donor-imposed stipulations
that may or may not be met, either by actions of WisconsinEye and/or the passage of
time. When a restriction expires, temporarily restricted net assets are transferred to
unrestricted net assets and reported in the statements of revenue and expenses -
modified cash basis as net assets released from restrictions. Currently, WisconsinEye
does not have any temporarily restricted net assets.




- WisconsinEye Public Affairs Network, Inc.

Notes to F inancial Statements

Note 1 Summary of Significant Accounting Policies (Continued)

|
I Basis of Presentation (Continued)
l Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that
they be maintained permanently by WisconsinEye. Generally, the donors of these assets
I permit WisconsinEye to use al| or part of the income earned on any related investments
for general or specific purposes. Currently, WisconsinEye does not have any
permanently restricted net assets,

Modified Cash Basis of Accounting




.WisconsinEye Public Affairs Network, Inc.

Notes to Financial Statements

Note 1

Note 2

Note 3

Summary of Significant Accounting Policies (Continued)

Investments

Investments are recorded at fair value as determined in an active market. Realized and
unrealized gains and losses are reflected in the statements of revenue and expenses -
modified cash basis. The investments at September 30, 2005, consist of common stock.

Property and Equipment

Property and equipment with the useful life of over one year are recorded at cost and
depreciated using the straight-line method.

Income Taxes

WisconsinEye is a tax-exempt corporation under Section 501(c)(3) of the Internal
Revenue Code. WisconsinEye is also exempt from Wisconsin franchise or income tax.

Concentration of Credit Risk

WisconsinEye maintains cash balances at one financial institution. The account at this
institution is insured by the Federal Deposit Insurance Corporation (FDIC) up to
$100,000. The uninsured bank balance at September 30, 2006, is $845,706.

Property and Equipment

Property and equipment consist of the following as of September 30:

2006 2005

Branding $ 29,063 $ 29,063
Broadcast equipment 132,360 566,694
Leasehold improvements 0 18,534
Office equipment 2,234 2,234
Office furniture 7 9,995 9,995
Computer equipment 33,227 37,585
Total property and equipment 206,879 664,105
Accumulated depreciation ( 50,866) (  119911)
Property and equipment, net $ 156,013 $_ 544194

7




\X/isconsinEye Public Affairs Network, Inc.

Notes to Financial Statements

Note 3

Note 4

Note 5

Note 6

Property and Equipment (Continued)

During the year ended September 30, 2006, WisconsinEye determined that a portion of
the broadcast design and equipment was disposed of as it was not going to fit their
needs. The loss on the disposal was $365,942, which is reflected on the statements of
revenue and expense - modified cash basis.

Lease Agreement

WisconsinEye leased office space under a ten-year operating lease, which expires in
February 2012. The lease was terminated in December 2005. There were additional
costs of $19,134 incurred to terminate the lease which was paid in December 2006.
Currently, WisconsinEye is operating under a month-to-month lease. Rent expense was
$43,945 and $70,548 for the years ended September 30, 2006 and 2005, respectively.

Capital Campaign

WisconsinEye has a capital campaign to raise $6 million to provide technology
infrastructure and installation, network center construction, and operating funds to cover
the first two years of operations. Under the modified cash basis of accounting, pledges
receivable are recorded when the cash is received. WisconsinEye has received
approximately $170,000 of unconditional pledges receivable that are not reflected in
these financial statements.

Contractual Agreement

In July 2005, WisconsinEye entered into licensing agreements with the state of Wisconsin.
The agreements, approved by the State Senate and State Assembly, award exclusive
broadcast rights to WisconsinEye for a period of seven years. As required under those
agreements, final approvals to install broadcast infrastructure in the Capitol were received
from the State Legislature, the State Building Commission, and the State Capitol and
Executive Residence Board (SCERB) in November 2006. Under the six-month
contractual timeline, WisconsinEye intends to begin broadcasting legislative coverage by
May 2007. The agreements provide that all equipment installed on state property with
the exception of camera equipment becomes the property of the state of Wisconsin.




WisconsinEye Public Affairs Network, Inc.

Notes to Financial Statements

Note 7

Note 8

Related Party Transactions

A contribution of $1,000,000 was received from an entity related to two Board of
Director members during the year ended September 30, 2006. The contribution
represented approximately 73% of total contributions for the year ended September 30,
2006.

A contribution of $488,710 was received from an entity related to one member of the
Board of Directors during the year ended September 30, 2005. The contribution
represented approximately 51% of total contributions for the year ended September 30,
2005.

Contingency

A vendor of WisconsinEye has asserted a claim of $25,240 for services performed.
Outside counsel for the company has advised that at this stage in the proceedings, he
cannot offer an opinion as to the probable outcome. WisconsinEye believes the vendor
is not entitled to the claim and intends to vigorously defend its position. Under the
modified cash basis of accounting, expenses are recorded when paid. No amounts were
paid in relation to this contingency for the years ended September 30, 2006 and 2005.

96171/2006/69617 1fs (CaseWsre)

9




